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CONFIDENTIAL JIDDA 1141 

E.O. 11652: GDS 
TAGS: PFOR, XF, SA 

SUBJECT: THE ISLAMIC SUMMIT AND THE ITALIAN BILATERAL 

BEGIN SUMMARY: ITALIAN SOURCES SEE GAINS FOR THE ISLAMIC 
SECRETARIAT STEMMING FROM THE LAHORE SUMMIT. ITALIAN 
BILATERAL WITH SAUDI ARABIA APPEARS TO BE MORE OF AN 
OIL PURCHASE AGREEMENT THAN TO HAVE REAL SUBSTANCE 
TO IT ALTHOUGH JOINT COMMISSIONS ARE BEING ESTABLISHED 
TO HELP ORGANIZE IALIAN EFFORTS IN INDUSTRIALIZING 
SAUDI ARABIA. END SUMMARY. 

1. A DISCUSSION WITH THE SENIOR ARABIST AT THE 
ITALIAN EMBASSY, FIRST SECRETARY DR. PIERO CORDONE, 
INDICATES THAT THE ISLAMIC SUMMIT MAY HAVE HAD AN 
IMPACT ON THE FUTURE OF THE ISLAMIC SECRETARIAT. 

THE SOMEWHAT MORIBUND, PALE IMITATION OF THE CAIRO BASED 
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ARAB LEAGUE. A NEW HEADQUARTERS BUILDING IS BEING 
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PLANNED BY THE EGYPTIAN SECRETARY GENERAL OF THE 
ORGANIZATION, HASSAN EL-TUHAIHRY, AND THERE ARE 
FURTHER PLANS FOR MAJOR BANKING AND AID INSTITUTIONS 
UNDER ITS AEGIS. SOME OF THESE COULD BECOME A 
REALITY QUITE SOON, PARTICULARLY THE ISLAMIC DEVELOP- 
MENT BANK. 

2. THE ITALIAN BI-LATERAL WITH SAUDI ARABIA SO FAR 

IS ONLY AN EXCHANGE OF LETTERS BETWEEN THE FOREIGN 
MINISTERS, WITH A PROMISED SUPPLY OF ABOUT ONE- 
THIRD OF THE 1973 LEVEL OF SHIPMENT OF PETROLEUM 
FROM SAUDI ARABIA TO ITALY UNDER SOME TYPE OF GOVERN- 
MENT-TO-GOVERNMENT AGREEMENT THAT STILL HAD TO BE 
SPELLED OUT. IT APPEARS THAT THIS, LIKE THE FRENCH 
ARRANGEMENT, WILL BE ASSOCIATED WITH INDUSTRIALI- 
ZATION EFFORTS BUT NOT TIED PRICE WISE TO THOSE 
EFFORTS. IT IS LIKELY TO END UP BEING A SIMPLE 
PURCHASE ARRANGEMENT THROUGH THE PRICE HASN'T BEEN 
DISCUSSED. 

3. THE ITALIAN DIPLOMAT EXPRESSED SOME DOUBTS 
ABOUT THE EFFICACY OF THE WHOLE ARRANGEMENT. HOW- 
EVER, JOINT ECONOMIC COMMISSIONS WOULD BE ESTABLISHED 
IN THE TWO COUNTRIES. 

4. THE ITALIANS CONFIRM OTHER EUROPEAN SOURCES 
WHO FEEL THAT SAG IS NOT AS CONCERNED OVER SELF 
DETERMINATION FOR THE PALESTINIANS AS THEY ARE 
OVER JERUSALEM. DURING NEGOTIATIONS ON THE 
ITALIAN STATEMENT ON THE MIDDLE EAST PRECEDING 
THE VISIT OF THE ITALIAN FOREIGN MINISTER HERE 
SIX WEEKS AGO, A SENIOR SAUDI DIPLOMAT HAD 
SAID THAT THE PHRASE "SELF DETERMINATION" DID 
NOT NEED TO BE USED AND THAT SAG WOULD BE SATIS- 
FIED WITH THE PHRASE "RIGHTS OF THE PALESTINIANS," 

WHICH WAS INSERTED. 

5. COMMENT: THE ISLAMIC SECRETARIAT REMAINS 
AN ORGANIZATION TOTALLY IDENTIFIED WITH KING 
FAISAL. ITS FUTURE WAS NO DOUBT IMPROVED BY 
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THE LAHORE SUMMIT, BUT IT REMAINS TO BE SEEN 

HOW MUCH SAUDI RESOURCES WILL BE DEDICATED TO IT. 

AKINS 
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